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INDEPENDENT AUDITORS' REPORT

The Honorable Hillar Moore

District Attorney of the Nineteenth
Judicial District

Baton Rouge, Louisiana

We have audited the accompanying financial statements of the governmental activities and each major fund of the
District Attorney of the Nineteenth Judicial District (the “District Attorney”™), a component unit of the City-Parish of
Baton Rouge, as of and for the year ended December 31, 2010, which collectively comprise the District Attorney’s
basic financial statements as listed in the table of contents. These financial statements are the responsibility of the
District Attorney. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with anditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstaternent. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and the significant estimates made by management, as well as evaluating the overall
financial staterent presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities and each major fund of the District Attorney, as of December 31, 2010, and the
respective changes in financial position for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated June 24, 2011, on our
consideration of the District Attorney’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit. : ‘ _ S

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis on pages 7 through 13, and budgetary comparison information on and 33 through 34, and the Schedule of
Funding Progress of the District Attorney’s postemployment benefit plan on page 35, be presented to supplement the .
basic financial statements. Such information, although not a part of the basic financial statements, is required by the
. Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
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information and comparing the information for consistency with management’s responses to our inquiries, the basic

. financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not

express an opinion or provide any assurance on the information because the limited procedures do not provlde us with
sufficient evidence to express an opinion or provide any assurance.

_Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
District Attorney’s financial statements as a whole. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as reqyired by U. S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required part of the financial
statements. The schedule of expenditures of federal awards is the responsibility of management and was derived from
and relate directly to underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain addmonal
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is falrly stated in all materjal respects in relation to the financial statements as a whole.

Lot tua N Netleailf

Baton Rouge, Louisiana
June 24, 2011
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PORT O RNAL CONTROL, OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS .

The Honorable Hillar Moore

District Attorney of tlie Nineteenth
Judicial District

Baton Rouge, Louisiana

We have audited the financial statements of the governimental activities and each major fund of the District Attorney of
the Nineteenth Judicial District (the “District Attomey”) as of and for the year ended December 31, 2010, which
~ collectively comprise the District Attorney’s basic financial statements and have issued our report thereon dated June

"24,2011. We conducted our audit in accordance with auditing standards generally accepted in the United States of .
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

In planning and performing our audit, we considered the District Attomney’s internal control over financial reporting as
a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District Attorney’s internal control over

financial reporting. Accordingly, we do not express an opinion on the eﬁ‘ectweness of the sttnct Attomey’s internal
control over financial reportmg

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in the internal control over financial reporting

. that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District Attorney’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounis. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no mshncm of
noncompliance or other matters that are required to be reported under Government Auditing Standards,
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We noted certain marters that we reported to management of the District Attomey, ina separate letter dated June 24,
2011.

This report is intended solely for the information and use of the District Attorney, management, federal and state
awarding agencies, and the Louisiana Legislative Auditor and is not intended to be and should not be used by anyone
other than these specified parties. However, under Louisiana Revised Statute 24:513, this report is distributed by the

Legislative Auditor as a public document. .

/JW% Nolloilf

Baton Rouge, Louisiana
June 24, 2011
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TQ EACH MAJOR PROG AND ON INTERNAL CONTROL,
OVER COMPILJANCE IN ACCORDANCE H OMB CIRCULAR A-133

The Honorable Hillar Moore
District Attorney of the Nineteenth

Judicial District ‘
Baton Rouge, Louisiana

Compliance

We have audited the District Attorney of the Nineteenth Judicial District’s (the “District Attorney”) compliance with

‘the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on its major federal program for the year ended
December 31, 2010, The District Attorney’s major federal program is identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to its major federal programs is the responsibility of the District Attomey’s
management. Our responsibility is to express an opinion on the District Attorney’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
~ could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about the District Attorney’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of the District Attorney’s compliance with those requirements.

In our opinion, the District Attorney complied, in all material }espects, with the compliance requirements referred to
above that could have a direct and material effect on its major federal program for the year ended December 31, 2010.

In Control Over Compliance

The management of the District Attorney is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In
planning and performing our audit, we considered the Dlstnct Attorney’s internal control over compliance with the
requirements that could have a direct and material effect on a major federal program to determine the anditing
procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressmg an opinion on the

effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
District Attomcy s internal control over compliance.

© 326 £, Comerview -+ \Gonzales,LA?OB? + Tel: 225.621.1100 +  Fax: 225.647.7301


http://www.pncpa.com

A deficiency in internal control over compliance exists when the design or operation of a control over compliance doe$
not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect

* and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in the internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the District Attorney, management, federal and state
awarding agencies, and the Louisiana Legislative Auditor and is not intended to be and should not be used by anyone
other than these specified parties. However, under Louisiana Revised Statute 24:513, this report is distributed by the
Legislative Auditor as a public document. ‘

Prutboit - 17orilh

Baton Rouge, Louisiana
June 24, 2011




DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

MANAGEMENT"S DISCUSSION AND ANALYSIS
December 31, 2010

This section of District Attorney’s annual financial report presents a discussion and analysis of the District Attorney’s
financial performance during the fiscal year that ended on December 31, 2010. Please read it in conjunction with the
District Attorney’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

¢ The District Attorney’s total net assets decreased by $970,257 aver the course of this year’s operations. During
the year, the District Attorney’s expenses exceeded revenues by that amount,
¢ The General Fund reported a deficiency of revenues when compared to expenditures of $186,100.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts—management’s discussion and analysis (this section), the basic financial
statements, and required supplementary information. The basic financial statements include two kinds of statements
that present different views of the District Attorney:

o The first two statements are government-wide financial statements that provide both long-term and short-term
information about the District Attorney’s overall financial status,
e The remaining statements are fund financial statements that focus on individual funds of the District Attorney
and reporting the operations in these funds in more detail than the government-wide statements.
»  The governmental funds statements tell how general government services like public safety were
financed in the short term as well as what remains for future spending.
*  Fiduciary fund statements provide information about the financial relationships in which the District
Attorney acts solely as agent for the benefit of others, to whom the resources in question belong.

The financial statements also include notes that explain some of the information in the financial statements and provide
more detailed data. The statements are followed by a section of required supplementary information that further
explains and supports the information in the financial statements. Figure A-1 shows how the required parts of this
annual report are arranged and relate to one another.

Figure A-1 summarizes the major features of the District Attorney’s financial statements, including the portion of the
District Attorney’s government they cover and the types of information they contain. The remainder of this overview
section of management’s discussion and analysis explains the structure of contents of each of the statements.



DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2010
Figure A-1
Major Features of District Attorney’s Government and Fund Financial Statements
Government-wide Fund Statements
Statements
Governmental Funds Fiduciary Funds
Scope Entire District Attorney The activities of the District Instances in which the District
government (except Attorney that are not Attomney is the trustee or agent
fiduciary funds}) proprietary or fiduciary for someone else’s resources,
such as the retirement plan for
District Attormney employees
Required financial |  Statement of net e Balance sheet e  Statements of fiduciary net
statements assets s  Statement of revenues, assets
e Statement of activities expenditures, and changes
in fund balances
Accounting basis Accrual accounting and Modified accrual accounting Accrual accounting and
and measurements | economic tesources focus and current financial economic resources focus
focus resources focus
Type of All assets and liabilities, Only assets expected to be All assets and liabilities, both
asset/liability both financial and capital, used up and liabilities that short-term and long-term; the
information and short-term and long- come due during the year or District Attorney’s funds do not
term soon thereafter; no capital currently contain capita] assets,
assets included although they can
Type of All revenues and Revenues for which cash is All revenues and expenses
inflow/outflow expenses during year, received during or soon after during year, regardless of when
information regardless of when cash is the end of the year; cash is received or paid
received or paid expenditures when goods or
services have been received
and payments are due during
the year or soon thereafter




DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2010

Government-wide Statements

The government-wide statements report information about the District Attorney as a whole using accounting methods
similar to those used by private-sector companies. The statement of net assets includes all of the government’s assets
and liabilities. All of the current year’s revenues and expenses are accounted for in the statement of activities
regardless of when cash is received or paid.

The two government-wide statements report the District Attorney’s net assets and how they have changed. Netassets—
the difference between the District Attorney’s assets and liabilities—is one way to measure the District Attorney’s
financial health, or position. ,

e Overtime, increases or decreases in the District Attorney’s net assets are an indicator of whether its financial
health is improving or deteriorating, respectively.

The government-wide financial statements of the District Attorney include the following category:

» Governmental activities—most of the District Attorney’s basic services are included here. Fines and state and
federal grants finance most of these activities,

Fund Financial Statemenis

The fund financial statements provide more detailed information about the District Attorney’s most significant funds—
not the District Attorney as a whole. Funds are accounting devices that the District Attorney uses to keep track of
specific sources of funding and spending for particular purposes.

+ Some funds are required by State law and by bond covenants.
The District Attorney has two kinds of funds:

e Governmental funds—Most of the District Attorney’s basic services are included in governmental funds,
which focus on (1) how cash and other financial assets that are readily converted to cash flow in and out and
(2) the balances left at year-end that are available for spending. Consequently, the governmental funds
statements provide a detailed short-term view that helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance the District Attorney’s programs. Because
this information does not encompass the additiona! long-term focus of the government-wide statements, it

provides additional information on the subsequent page that explains the relationship (or differences) between
them.

¢ Fiduciary funds — Agency Funds are used to account for assets held by the Office of the District Attorney as
an agent for other governments and/or other funds. The Agency Fund is custodial in nature (assets equal
liabilities) and does not involve measurement of results of operations. It excludes these activities from the

District Attorney’s government-wide financial statements because the District Attorey cannot use these assets
to finance its operations.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2010

FINANCIAL ANALYSIS OF THE DISTRICT ATTORNEY AS A WHOLE

Governmental Activities

Net assets. The District Attorney’s combined net assets decreased 74 percent between years 2009 and 2010 to
approximately $338,000. (See Table A-1)

Table A-1
District Attorney’s Net Assets
Governmental
Activities

2010 2009
Current and other assets $ 3,484,567 $ 3,733,269
Capital assets, net of depreciation 664,665 726,255
Total assets 4,149,232 4,459,524
Current liabilities J 610,971 658,640
Non-current liabilities 3,200,255 2,492,621
Total liabilities : 3,811,226 3,151,261

Net assets '

Invested in capital assets, )
net of related debt 664,665 726,255
Unrestricted (326,659) 582,008
Total net assets ‘ $ 338,006 $ 1,308,263

Chan es in net assets. The District Attomey’s total revenues increased by 1.6 percent to approximatety $11 million
(See Table A-2). Approximately 61 percent of the District Attorney’s revenue comes from appropriations from the
State of Louisiana and the City of Baton Rouge/Parish of East Baton Rouge.

The total cost of all programs and services increased approximately $92,000 or .8 percent.

-10-



DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2010
Tablec A-2
Changes in District Attorney’s Net Assets
Governmental Activities
2010 2009
Revenues ' :
Program revenues
Charges for services $ 2,696,669 $ 2,915,997
State grants and entitlements 8,215,118 7,789,037
General revenues 38.809 71,099
Total revenues 10,950,596 10,776,133
Expenses
Governmental activities 11,920,853 11,828,374
Total expenses 11,920,853 11,828,374
Decrease in net assets $ (970257 $ (1,052.241)
A further breakdown of expenses by activity is reflected in Table A-3 below:
Table A-3
Net Cost of District Attorney’s Governmental Activities
Total Cost Net of
of Services Program Revenues
2010 2009 2010 2009
Public safety $ 10697324 $ 10,658,543 (§ 988,033) ($ 1,090,161)
IV-D program 1.223.529 1.169.831 ( 21.033) ( 33,179

§_ 11920853 § 11828374

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As the District Attorney completed the year, its governmental funds reported a combined fund balance of $2.9 million,

a decrease of approximately $201,000 from last year.

=11 -

(E__1,000,066) (£_1.123,340)



- DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
. December 31, 2010

General Fund Budgetary Highlights

¢  Overthe course of the year, the District Attorney amended its budget to reflect changes in estimated personnel
costs. An analysis of the budgets compared to actual results is reflected in Table A-4:

Table A-4 ,
Original and Final Amended Budget Comparison
General Fund
Final

Original Amended

Budget Budget Difference
Revenue $ 9285490 $§ 9,746,490 $ (461,000)
Expenditures 9922230 10,165,470 (243.240)

Netexpenditwres 8 (636740) §$___(418980) § ____(217.760)
e A comparison of the actual results to the original budget is reflected in Table A-5:

Table A-5
Original Budget Comparison
General Fund
Actual
Original Budget
Budget Results Difference
Revenue $ 9285490 $ 9,759,098 $ (473,608)
Expenditures 9,922,230 9.945.198 (22.968)

Net expenditures $___(636740) $ ___(186,100) § (450,640)

-12.-



DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2010

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of 2010, the District Attorney had invested $664,665 in capital assets. (See Table A-6.)

Table A-6
District Attorney’s Capital Assets
(net of depreciation)
Governmental Activities
2010 2009
Furniture and equipment $ 276,566 $ 246,351
Vehicles 388,099 479,904
Total $ 664,665 $ 726,255

The decrease was primarily due to depreciation of office furniture and vehicles.
ECONOMIC FACTORS AND NEXT YEAR’'S BUDGETS AND RATES

The District Attorney is dependent on the State of Louisiana and the City of Baton Rouge for approximately 61 percent
of its revenues. These entities receive a substantial part of their revenues from taxes. The economy is not expected to
generate any significant growth. Therefore, the District Attorney’s future revenues are expected to be consistent with
the current years. With little change in the District Attorney’s operational costs, the budgeted expenditures for the 2011
year will be consistent with expenditures recognized in 2010.

CONTACTING THE DISTRICT ATTORNEY’S FINANCIAL MANAGEMENT
This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a
general overview of the District Attorney’s finances and to demonstrate the District Attorney’s accountability for the

money it receives. If you have questions about this report or need additional financial information, contact Mr. Mark
Dumaine, Chief of Administration, 222 St. Louis St., Governmental Building, 5® Floor, Baton Rouge, LA 70802
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

STATEMENT OF NET ASSETS
DECEMBER 31, 2010

ASSETS
Cash and cash equivalents ' $ 3323434
Receivables 161,133
Capital assets, net of accumulated depreciation 664,665
TOTAL ASSETS 4,149,232
LIABILITTES AND NET ASSEYS
LIABITITIES
Accounts payable 55,977
Accrued compensated absences 179,720
Other liabilities 375,274
Post-employment benefit liability 3,200,255
TOTAL LIABILITIES 31811226
NET ASSETS
Invested in capital assets ‘ ’ 664,665
Unrestricted (326,659)
TOTAL NET ASSETS _ 3 338,006

The accompanying notes are an integral part of these financial statements.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

FUNCTIONS/PROGRAMS -
Governmental activities:
Public safety
Health and welfare

Total governmental activities

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2010

The accompanying notes are an integral part of these financial statements.
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Net (Expense)
Revenue and
Program Revenues Changes in
Operating ~_ Net Assets
Charges for- Grants and Governmental
. Expenses Services Contributions Unit
$ 10,697,324 2,696,669 7,012,622 §  (988,033)
1,223,529 - 1,202,496 (21,033)
$ 11920853 § 2696669 $ 8215118 (1,009,066)
General Revenues:
Interest and investment earnings 18,890
Miscellaneous 19,919
Total general revenues and special items 38,809
Expenses over revenues {970,257)
Net assets - January 1, 2010 1,308,263
Net assets - December 31, 2010 $ 338,006



ISTRICT ATT HE E JUDICTAL DISTRICT

GOVERNMENTAL FUNDS
BALANCE SHEET

DECEMBER 31, 2010

General Special
Fund Revenue Fund Total
ASSETS

Cash and cash equivalents / $ 3165219 § 158215 § 3,323,434
Accounts receivable 60,360 100,773 161,133

TOTAL ASSETS $ 3225519 % 258988 § 3,484 567

BILITIES AND FUND BALANCE

Liabilities: :

Accounts payable $ 43,119 § 7858 § 55977

Accrued compensated absences 154,164 25,556 179,720

Other liabilities - 375,274 - 375,274
TOTAL LIABILITIES 577,557 33,414 610,971

Fund balances;

Unreserved - undesignated 2,648,022 225,574 2,873,596
TOTAL FUND BALANCES 2,648,022 225,574 2,873,596
TOTAL LIABILITIES AND

FUND BALANCES $ 32255719 % 258988 §$ 3,484,567

The accompanying notes are an integral part of these financial statements,
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICTAL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSET

DECEMBER 31, 2010

Total fund balances - Governmental Funds - ‘ $ 2,873,596

Post-employment benefit liability ‘ (3,200,255)
Cost of capital assets at December 31, 2010 - § 1,901,626 _
Less: accumulated depreciation as of December 31, 2010 (1,236,961) 664,665
Total net assets at December 31, 2010 - Governmental Activities : $ 338,006

The accompanying notes are an integral part of these financial statements.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

FOR THE YEA ED DECE R 31,2010
General Special
Fund Revenue Fund Total
VENUES
. Fines and forfeitures ' $ 948079 $ - 948,079
Interest 18,146 744 18,890
Intergovernmental revenue: '
Federal grants 255,425 1,202,496 1,457,921
City of Baton Rouge 4,342,490 - 4,342,450
State of Louisiana . 2,380,733 “ 2,380,733
Check collection fees 91,736 - 91,736
Narcotic seizure fees 59,420 - . 59,420
Pre-trial program fees 1,194,035 - . 1,194,035
Other fees ' 403,399 - 403,399
Other 65,635 - 65,635
TOTAL REVENUES 9,759,098 1,203,240 10,962,338
EXPENDITURES
General Government:
Current operating: '
Personnel service 8,712,445 1,136,709 9,849,154
Auto and equipment ' 332,257 17,547 349,804
Supplies and office ‘ 129,982 14,682 144,664
Professional services _ 212,179 13,291 225,470
Other 381,317 18,586 399,903
Capital outlay 177,018 17,358 194,376
TOTAL EXPENDITURES 9,945,198 1,218,173 11,163,371
EXCESS OF REVENUES UNDER
EXPENDITURES (186,100) (14,933) (201,033)
Fund balances - beginning of year 2,834,122 240,507 3,074,629
Fund balances - end of year $ 2648022 % 225,574 $ 2,873,596

The accompanying notes are an integral part of these financial statements.
-1%-




DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES, AND ’
CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2010

Excess of Revenues under

Expenditures $ (201,033)
Post-retirement benefit expense in excess of contributions paid (707,634)
Carrying value of assets disposed (11,742)
Capital Assets: .

Capital outlay capitalized $ 194376

Depreciation expense for year ended December 31, 2010 (244,224) (49,848)
Change in Net Assets - Governmental Activities $ (970,257)

The accompanying notes are an integral part of these financial statements.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

r

STATEMENT OF FIDUCIARY NET ASSETS
DECEMBER 31, 2010

Narcotic Seizure

Fund
ASSETS
Cash and cash equivalents $ 33,896
TOTAL ASSETS $ 33,896
LIABILITIES
Due to other funds 3 921
Narcotics seizure - pending forfeitures 32,975
TOTAL LIABILITIES $ 33,896

The accompanying notes are an integral part of these financial statements.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

As provided by Article V, Section 26 of the Louisiana Constitution of 1974, the District Attorney of the Nineteenth
Judicial District (District Attorney) has charge of every criminal prosecution by the State within his district, is the
representative of the State before the grand jury in his district, is legal advisor to the grand jury, and performs other
duties as provided by law. The Nineteenth Judicial District encompasses the Parish of East Baton Rouge,
Louisiana.

A

Basis of Presentation

The accompanying basic financial statements have been prepared in conformity with governmental accounting
principles generally accepted in the United States of America. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The accompanying basic financial statements have been prepared in conformity with
those standards,

Financial Reporting Entity

For financial reporting purposes, in conformance with governmental accounting standards, the District
Attorney is a part of the district court system in the State of Louisiana. However, the District Attorney
operates autonomously from the State of Louisiana and independently from the district court system.
Therefore, the District Attorney reports as an independent reporting entity.

As the governing authority of the Parish, for reporting purposes, the City-Parish Consolidated Government of
Baton Rouge is the financial reporting entity for East Baton Rouge Parish. The financial reporting entity
consists of (a) the primary government (City-Parish), (b) organizations for which the primary government is
financially accountable, and (c) other organizations for which the nature and significance of their relationship

with the primary government are such that exclusion would cause the reporting entity's financial statements to
be misleading or incomplete.

Governmenta) accounting standards established criteria for determining which component units should be
considered part of the City-Parish for financial reporting purposes. The basic criterion for including a
potential component unit within the reporting entity is financial accountability. The governmental accounting
standards have set forth criteria to be considered in determining financial accountability. This criteria
includes: »

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the City-Parish to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose specific
financia) burdens on the City-Parish.

2. Organizations for which the City-Parish does not appoint a voting majority but are fiscally dependent on

the City-Parish.

3. Organizations for which the reporting entity's financial statements would be misleading if data of the

organization is not included because of the nature or significance of the relationship.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. Financial Reporting Entity (continued)

The District Attorney is an independently elected official. However, the District Attorney is fiscally
dependent on the City-Parish.

Because the City-Parish provides a significant amount of financial revenues, the District Attorney was
determined to be a component unit of the City-Parish of Baton Rouge, the financial reporting entity. The
accompanying financial statements present information only on the funds maintained by the District Attorney
and do not present information on the City-Parish, the general government services provided by that
governmental unit, or the other governmental units that comprise the financial reporting entity.

C. Fund Accounting

The District Attorney vses funds to maintain its financial records during the year. Fund accounting is
designed to demonstrate legal compliance and to aid management by segregating transactions related to
certain district attorney functions and activities. A fund is defined as a separate fiscal and accounting entity
with a self- balancing set of accounts.

Governmental Funds

Governmental funds account for all of the District Attorney’s taxpayer funded activities, These funds focus
on the sources, uses, and balances of current financial resources. Expendable assets are assigned to the
various governmental funds according to the purposes for which they may be used. Current liabilities are
assigned to the fund from which they will be paid. The difference between a governmental fund’s assets and
liabilities is reported as fund balance. In general, fund balance represents the accumulated expendable
resources which may be used to finance future period programs or operations of the District Attorney, The
following are the District Attorney’s governmental funds:

General Fund

The General Fund was established in compliance with Louisiana Rewsed Statute (R.8.) 15:571.11
and accounts for the operations of the District Attorney’s office.

Special Revenue Fund

The Special Revenue Fund consists of grants from the Louisiana Department of Social Services,
authorized by Act 117 of 1975, to establish family and child support programs compatible with Title
IV-D of the Social Security Act. The purpose of the Special Revenue Fund is to enforce the support
obligation owed by absent parents to their families and children, to locate absent parents, to establish
paternity, and to obtain family and child support.



DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

NOTES TO FINANCIAL STATEMENTS
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Fund Accounting (continued)
Fiduciary Fund Type Agency Fund

Agency Funds are used to account for assets held by the Office of the District Aitomey as an agent for other
governments and/or other funds. The Agency Fund is custodial in nature (assets equal liabilities) and does
not involve measurement of results of operations. The District Attorney has established the following agency
fund: * ,

Narcotic Seizure Account

~ The District Attorney's Narcotic Seizure Account is used to account for assets awarded by court
judgments as a result of seizures and forfeitures of property in successfully prosecuted narcotics and
other criminal investigations. The proceeds are held in custody by the District Attorney for
distribution as provided under applicable Louisiana Statutes.

D. Basis of Accounting / Measurement Focus
Government Wide Financial Statements (GWFS)

The GWFS were prepared using the economic resources measurement focus and the accrual basis of
accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or
exchange-like transactions are recognized when the exchange occurs (regardless of when cash is received
or disbursed). Revenues resulting from non-exchange transactions, such as grants, are recognized when
all applicable eligibility requirements are met

Fund Financial Statements (FFS)

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All Governmental Funds are accounted for using a current financial resources measurement focus,
With this measurement focus, only current assets and current liabilities generally are included on the
balance sheet. Operating statements of these funds present increases (i.e., revenues and other financial
sources) and decreases (i.e., expenditures and other financing uses) in net current assets.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

NOTES TO FINANCIAIL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Basis of Accounting / Measurement Focus (continued)

Fund Financial Statements (FFS} (continued)

Governmental and Agency Funds are accounted for on the modified accrual basis of accounting. Under
this basis of accounting, revenues are recognized in the accounting period in which they become
susceptible to accrual - that is, when they become measurable and available to pay current period
liabilities. Measurable means the amount of the transaction can be determined and available means
collectible within the current period or soon enough thereafter to pay liabilities of the current period or 60
days. Commissions on fines and bond forfeitures are reported in the year they are collected by the tax
collector. Revenues resulting from non-exchange transactions, such as grants, are recognized when all
applicable eligibility requirements are met and the resources are measurable and available.. Interest
income on investments is recorded when camed. Substantially all other revenues are recorded when
received,

Expenditures are generally recognized under the modified accrual basis of accounting when the related
fund liability is incurred. Costs of accumulated unpaid vacation, sick leave and other employee benefit
amounts are reported in the period due and payable rather than the period earned by employees, and
general long-term obligations principal and interest payments are recognized only when due.

Transfers between funds that are not expected to be repaid are accounted for as other financing sources.

E. Budgets and Budgetary Accounting

The District Attorney follows these procedures in establishing the budgetary data reflected in the financial
statements: ‘

1.

In accordance with the Municipal Budget Act of the State of Louisiana, the District Attorney prepares
operating budgets for the general and special revenue funds at least fifteen days prior to the

commencement of the budgetary fiscal year. The operating budgets include proposed expenditures and
the means of financing them for the upcoming year.

The budgets are available for public inspection for a fifieen day period prior to a public hearing held to
obtain taxpayer comment.

The budgets are adopted at the public hearing and are authorized for fraplementation on the first day of
the fiscal year.

The budgets are prepared on & basis consistent with accounting principles generally accepted in the
United States of America (GAAP).

The budgets may be revised during the year as estimates regarding revenues and expenditures change.

Appropriations lapse at the end of each fiscal year.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

F.

Compensated Absences

The District Attorney adopted a policy for leave benefits which allows a maximum of 22.5 days of vacation
leave per calendar year to be eamed. Employees may accumulate a maximum of 80 hours to be carried
forward to a succeeding calendar year. Upon termination, employees are paid up to 80 hours of their unused
vacation leave. Sick leave is allowed to accrue and accumulate up to 2 maximum of 2,080 hours. However,
such sick leave benefits are payable only upon absence from work for medical reasons. Upon termination,
accumulated sick leave lapses, and no payments are made for the unused accumulations. Under the leave
policy adopted, accrual of unused vacation leave in the financial statements is required in accordance with
GASB Statement No. 16. However, accrual of unused sick leave is not required since the amount
accumulated lapses upon termination.

Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and certificates of deposit.
Under state law, the District Attorney may deposit funds in demand deposits, interest-bearing demand
deposits, money market accounts, or time deposits with state banks organized under Louisiana law and
national banks having their principal offices in Louisiana.

Capital Assets

All capital assets are capitalized at historical cost, or estimated historical costs for assets where actual costis -
not available. Donated assets are recorded as capital assets at their estimated fair market value at the date of
donation. The District Attorney maintains a threshold level of $500 or more for capitalizing capital assets.

Capital assets are recorded in the GWFS, but are not reported in the FFS. All capital assets are depreciated
using the straight-line method over their estimated useful lives. Since surplus assets are sold for an
immaterial amount when declared as no longer needed by the District Attorney, no salvage value is taken
into consideration for depreciation purposes. Useful lives vary from 5 to 7 years.

Onperating Transfers In and Qut

Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases

where repayment is expected, the transfers are accounted for through the various due from and due to
accounts.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

J. Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

K. Other Post Employment Benefits (OPEBs)

Government accounting principles establishes standards for the measurement, recognition, and display of
OPEB costs and related liabilities (assets), note disclosures, and, if applicable, required supplementary
information in the financial reports of state and focal governmental employers. OPEB includes
postemployment healthcare, as well as other forms of postemployment benefits (e.g., life insurance) when
provided separately from a pension plan.

2. CAPITAL ASSETS
Capital assets and depreciation activity as of and for the year ended December 31, 2010 are as follows:
Furniture
and ‘
Equipment Vehicles Total
Cost of capital assets, December 31, 2009 $ 887439 § 935522 $1,822,961

Additions 100,965 93,411 194,376
Deletions { - (115.711) (115,711)

Cost of capital assets, December 31, 2010 988.404 913,222 1,901,626

Accumulated depreciation, December 31, 2009 641,088 455,618 1,096,706

Additions 70,750 173,474 244,224
Deletions (_-) _(103.969) _ (103.969)

Accumulated depreciation, December 31, 2010 711,838 525.123 1.236.961

Capital assets, net of accumnlated
depreciation, at December 31, 2010 $ 276566 § 388099 § 664,665

Depreciation expense of $244,224 for the year ended December 31, 2010 was charged to the following
governmental functions:

Public service $ 221,510
Title IV-D

22,714

B 244224
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

NOTES TO FINANCIAL STATEMENTS

3. ON-BEHALF PAYMENTS FOR SALARIES AND FRINGE BENEFITS

For the year ended December 31, 2010, the District Attorney recorded on-behalf payments from the following
sources: .

City-Parish of East Baton Rouge
Salaries : $ 2,838,681
Pensions 455,651
Insurance 637,451
Postemployment benefits 286,838
Other 123.869
Total $ 434249
State of Louisiana
Salaries § 2380733
4, INTE TRANSACTIONS

The following is a summary of amounts due from and due to other funds at December 31, 2010:

_DueTo Due From
General Fund -
District Attorney's Narcotic Seizure Fund : $ 921 $ -
Agency Fund _
General Fund - 921

I

$ %1 §__ 921

5. CASH AND CASH EQUIVALENTS, AND INVESTMENTS

Cash and cash cquivalents include demand deposits at local financial institutions with a carrying value of
$2,157,330 and investments in external investment pools with a carrying value of $1,200,000 at December 31,
2010. Deposits in financial institutions can be exposed to custodial credit risk. Custodial credit risk is the risk that
in the event of a financial institution failure, the District Attorney’s deposits may not be returned to them. To
mitigate this risk, state law requires deposits to be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent financial institution. As of December 31, 2019, the District Attorney’s bank balances of
these deposits totaled $2,194,539 and were fully collateralized or FDIC insured and therefore was not exposed to
custodial credit risk. Investments in external investment pools are not exposed to custodial credit risk because they
are not evidenced by securities that exist in physical or book entry form.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

5. CASHAND CASH EQUIVALENTS, AND INVESTMENTS (continued)

Louisiana Asset Management Pool (LAMP), a local government investment pool, is administered by LAMP, Inc., a
non-profit corporation organized under the laws of the State of Louisiana, which was formed by an initiative of the
State Treasurer in 1993. While LAMP is not required to be a registered investment company under the Investment
Company Act of 1940, its investment policies are similar to those established by Rule 2a7, which governs
registered money market funds. The primary objective of LAMP is to provide a safe environment for the placement
of public funds in short-term, high-quality investments. The LAMP portfolio includes only securities and other
obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are
restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its
agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. The
dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no
securities with a maturity in excess of 397 days. The fair value of investments is determined on a weekly basis to
monitor any variances between amortized cost and fair value. For purposes of determining participants’ shares,
investments are valued at amortized cost. The fair value of the participants’ position is the same as the value of the
pooled shares. LAMP is designed to be highly liquid to give its participants immediate access to their account
balances.

6. DEFINED-BENEFIT PENSION PLANS

The District Attorney and assistant attorneys, whose salaries are paid by the State of Louisiana and the Office of the
District Attorney, are members of the Louisiana District Attomeys’ Retirement System. This retirement system is a
multiple employer cost sharing, defined-benefit, statewide public employee retirement system administered and
controlled by a separate board of trustees.

The Louisiana District Attorneys’ Retirement System (LDARS) provides retirement benefits as well as disability
and survivor benefits. Benefits are established and amended by the state statute. The LDARS issues a publicly
available financial report that includes financial statements and required supplementary information for the
LDARS. That report may be obtained by writing to the District Attorneys® Retirement System, 1645 Nicholson
Drive, Baton Rouge, Louisiana 70802, or by calling (225) 267-4824.

Plan members are required to contribute 7.0% of their annual covered salary and the District Attorney is required to
contribute an actuarially determined rate, which was 9% beginning July 2010. Employer Contributions for 2010
and 2009 totaled $122,477 and $40,379, respectively. Member contributions and employer contributions for the
LDARS are established by state law and rates are established by the Public Retirement Systems’ Actuarial
Committee. There were no employer contributions required for 2008.

Certain other employees, whose salaries are paid by the Office of the District Attorney, are members of the City of

Batop Rouge and the East Baton Rouge Employees’ Retirement System. The system administers a cost-sharing
multiple-employer defined benefit pension plan. Pertinent information relative to the plan follows:
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS
6. DEFINED-BENEFIT PENSION PLANS (continued)

Plan Description. Any person who becomes a regular full-time employee, excluding commissioned law
enforcement officers, becomes a member of the Retirement System as a condition of employment. Anemployee’s
benefit rights vest after the employee has been a member of the Retirement System for 10 years. There are two
categories of benefit payments. Full retirement benefits are granted with 25 years of service, regardless of age.
Minimum eligibility requirements are granted with 20 years of service regardless of age; or at age 55 with 10 years
of service. Benefits are established and amended by an approved plan document under the authority of a board of
trustees appointed by City Parish officials and employees. The Retirement System issues a publicly available
financial report that includes financial statements and required supplementary information, which includes the
regular account and the police guaranty trust account. Both trust accounts are administered by the CPERS Board.
The financial report may be obtained by writing to the Employees’ Retirement System, Post Office Box 1471,
Baton Rouge, Louisiana 70821-1471.

Funding Policy. The plan requires that the Retirement System be funded on an actuarially sound basis, Under the
current plan, both employee and employer contributions are set by the CPERS board on an annual basis to properly
fund the system. In 2010, employees made a mandatory contribution of 9.5% of gross earnings, while the employer
contributed 24.93% of active payroll. The total contributions madeé by the District Attorney to CPERS for the years
ended December 31, 2010, 2009, and 2008 were approximately $573,000, $478,000, and $380,000, respectively.
This was equal to the statutorily required contributions.

7. FEDERAL FINANCIAL ASSISTANCE PROGRAM

The District Attorney participates in the United States Department of Health and Human Services Support
Enforcement, Title IV-D Program, Catalog of Federal Domestic Assistance No. 93.563. This program is funded by
indirect assistance payments, in the form of both incentive payments and reimbursements of a portion of certain
expenditures, received from the Louisiana Department of Social Services. Beginning July 1998, the State
eliminated incentive payments and began paying 100% of reimbursement requests. For the year ended December
31, 2010, the District Attorney expended $1,202,496 in reimbursement payments.

The reimbursement payments are restricted by a formal agreement between the District Attorney and Department of
Social Services and includes a budget of expected expenditures for each fiscal year ending June 30. The District
Attomey submits reimbursement requests to the Department of Social Services on a monthly basis.

Other programs are funded by the U. S. Department of Justice totaling $255,425, which are passed through the
Louisianz Commission of Law Enforcement. These programs are funded by reimbursements with certain matching
requirements ranging from 0% to 25% to be funded by the District Attorney.

All classified and unclassified employees of the City-Parish primary government, and certain employees of the
District Attorney, may at their option participate in the employees' group life, health, and dental insurance
programs sponsored by the government and administered by the City-Parish Human Resources Department along
with outside third-party insurance providers or administrative agents. Both employee/retiree premjums and the
employer contributjon toward the premiums are set each year in the Metropolitan Council approved budget.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

NOTES TO FINANCIAL STATEMENTS

OTHER POSTEMPLOYMENT BENEFITS (OPEB)
Plan description of the primary government:

The District Attorney is a component unit of the City-Parish and its employees participate in the health benefits
program. The City-Parish OPEB Plan is a single-employer defined benefit “substantive plan” as understood by past
practices of the employer and its employees. Although no written plan or trust currently exists or is sanctmned by
law the OPEB plan is reported based on communications to plan members.

Retirees may continue their coverage under the City-Parish’s health plans in accordance with Parish Resolution
10179 adopted by the Parish Council on December 13, 1972 and amended by Metropolitan Council Resolution
42912 adopted November 12, 2003. Based on current practices, upon retirement, a totally vested employee may
continue his coverage paying the same premiums and receiving the same benefits as active employees. If the
participant meets the criteria for retirement, the government pays the following percentages of scheduled premiums:

Years of Service Vested Percentage
Fewer than 10 25%
10-15 years 50%
15-20 year 75%
Over 20 years 100%

Funding policy:

The contribution requirements of the employees/retirees and the participating City-Parish employers are established
in the annual operating budget and may be amended in subsequent years. During 2010, the health/dental plan was
funded with employees and retirees contributing 25%-48% of the health and denta] premium and the City-Parish
contributing 52%-75% of the health and dental premium, dependent upon the number of family members covered.
One hundred percent of required premiums on the $3,000 retiree life insurance policy is funded by the employer.
Effective January 1, 2003, the employer portion of pay-as-you-go OPEB insurance premiums are allocated over all
employers and funds that participate in the OPEB Plan. The District Attomey’s employer contribution to the
OPEB plan for 2010 totaled $347,501; or approximately 8% of gross payroll as approved by the Metropolitan
Council in the 2010 operating budget. There is no retiree contribution to the OPEB plan other than the retiree share
of insurance premiums paid monthly, which is the same as the active employees® share.

Annual OPEB Cost and Net OPEB Obligation;

The City-Parish’s annual OPEB cost (expense) was calculated based on the annual required contribution of the
employer (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement 45. The
ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal costs each year
and amortize any unfunded actuarial liabilities over the actuarial amortization period. These components of OPEB

were allocated to the District Attorney based on its proportionate share of total contributions made in the previous
year.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

NOTES TO FINANCIAL STATEMENTS

8. OTHER POSTEMPLOYMENT BENEFITS (OPEB) (continued)

The following table shows the components of the District Attorney’s annnal OPEB cost for the year end December
31, 2010 and the amount actually contributed to the plan during the year:

Annual required contribution (ARC) $ 1,057,083
Interest on net OPEB obligation 94,332
Adjustment to ARC __ (96,280)
Annual OPEB cost (expense) 1,055,135
Less: Contributions made {347,501}
Increase in net OPEB obligation 707,634
Net OPEB obligation-beginning of year 2.492.621
Net OPEB obligation-end of year $ 3200255
Trend Information for OPEB Plan:
Fiscal Percentage of Net
Year Annual Annual OPEB OPEB
End OPEB Cost Cost Contributed Obligation
12/31/08 1,098,947 20.5% 1,673,969
12/31/09 1,061,087 22.8% 2,492,621
12/31/10 1,055,135 32.9% 3,200,255

Funding status and funding progress:

As of January 1, 2009, the most recent actuarial valuation date, the plan was zero percent funded. The District
Attorney’s allocated portion of the actuarial accrued liability for benefits was $15,309,436 with no valued assets,
resulting in an unfunded actuarial accrued liability (UAAL) of the same amount. Actuarial valuations of an ongoing
plan involve estimates of the value of reported amounts and assumptions about the probability of occurrence of
events far into the future. Examples include assumptions about fiuture employment, mortality, and the healthcare
cost trend. Amounts determined regarding the funded status of the plan and the annual required contributions of

the employer are subject to continual revision and actual results are compared with past expectations and new
estimates are made about the future.

Funding progress for the most recent valuation date is as follows:

Actuarial Valuation Date January 1, 2009
Actuarial Accrued Liability (AAL) $ 15,309,437
Actuarial Value of Plan Assets -
Unfunded Actuarial Accrued Liability (UAAL) $___15,309.437
Funded Ratio (Actuarial Value of Assets/AAL 0%
Covered Payroll (active plan members) 3 4,685,617
UAAL as a percentage of covered payroll 376.3%
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

NOTES TO FINANCIAL STATEMENTS

8. OTHER POSTEMPLOYMENT BENEFITS {OPEB) (continned)

Actuarial methods and assumptions:

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood by
the employer and plan members) and include the types of benefits provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and the plan members. The actuarial methods
and assumptions used include techniques that are designed to reduce the effects of short-term volatility in actuarial
accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations,

The individual entry age-normal cost method was used for the January 1, 2009, actuarial valuation. Because the
government currently finances OPEB using a pay-as-you-go approach, the discount rate is based on the historical
(and expected investment that are expected to be used in financing the payment of benefits). The actuarial
assumptions included a four percent investment rate of return, compounded annually. Life expectancies were
based on the 1994 Group Annuity Mortality Table set forward two years. Turnover rates were based on the
government’s historical data and modified based on years of employment. Probabilities of disability were
calculated in accordance with the Eleventh Actuarial Valuation of the Railroad Retirement System with
adjustments for fire and police.

Actuarial methods and assumptions; (continued)

Both historical retiree claim costs and year 2009 retiree health insurance premiums were used as the basis for
calculation of the present value of total benefits to be paid. In addition to a general inflation rate of 3.75 percent,
the plan assumed a medical inflation rate of eight percent beginning in 2005, decreasing one percent per year
through 2613. The actuarial valuation also assumes that (1) eighty percent of employees are assumed to be married
at retirement; (2) female spouses are assumed to be three years younger than males; (3) eighty percent of employees
married at retirement will elect spouse’s coverage; (4) zero percent of employees will bave dependent children at
retirement; and (5) one hundred percent of employees will elect Medicare coverage when they are first eligible.

The amortization method for the plan is a level percentage of payroll with a thirty year open amortization. The
expected long-term payroll growth rate was estimated at 2.5 percent, compounded annually. The remaining
amortization period at January 1, 2009, was thirty years.

9. SUBSEQUENT EVENTS
The District Attorney has evaluated subsequent events through the date that the financial statements were available

to be issued, June 2; and determined that no events occurred that require disclosure. No subsequent events
-occurring after this date have been evaluated for inclusion in these financial statements,

-32-



TRICT A Y ENTH JUDICIAL DISTRI
GE L D
BUDGETARY COMPARISON SCHEDULE
E D DECEM| 0
Variance with
Final Budget
Favorable
Original Final Actual (Unfavorable)
REVENUES
Fines and forfeitures $ 1,000,000 § 900,000 § 943079 § 48,079
Interest 25,000 34,000 18,146 (15,854)
Intergovernmental revenue:
City of Baton Rouge 4,339,490 4,339,490 4,342,490 3,000
State of Louisiana 2,210,000 2,440,000 2,380,733 (59,267)
Federal grants 120,000 260,000 255,425 (4,575)
Check collection fees 140,000 90,000 91,736 1,736
Narcotic seizure fees 100,000 50,000 59,420 9,420
Pre-trial intervention program fees 1,000,000 1,200,000 1,194,035 (5,965)
Other 351,000 433,000 469,034 36,034
Total Revenues 9,285,490 9,746,490 9,759,098 12,608
EXPENDITURES
General Government;
Current operating:
Personnel service 8,482,230 8,784,470 8,712,445 72,025
Auto and equipment 305,000 346,000 332,257 13,743
Supplies and office 165,000 150,000 129,982 20,018
Professional services 265,000 240,000 212,179 27,821
Other 565,000 445,000 381,317 63,683
Capital outlay 140,000 200,000 177,018 22,982
Total Expenditures 9,922,230 10,165,470 9,945,198 220,272
EX OF REVE S OVER ER
EXPENDITURES (636,740) _(418,980) (186,100 232,880
FUND BALANCES
Beginning of year 2,707,213 2,834,122 2,834,122 -
End of year b 2070473 $ 2415142 § 2648022 & 232880
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TRICT ATT OF THE NINETEENTH JUDICIAL DI (04 §
CHILD SUP| ENFORCEMENT FUND
BUDGETARY COMPARISON SCHEDULE
FORTHE YEAR ENDED DECEMBER 31, 2010
Variance with
Final Budget
Favorable
Original Final Actual (Unfavorable)
REVENUES
Interest $ - 5 - $ 4 3 744
Intergovernmental revenue:
Louisiana Department of Social Services 1,233,041 1,233,041 1,202,496 (30,545)
Total Revenues 1,233,041 1,233,041 1,203,240 (29,801)
EXPENDITURES
General Government:
Current operating:
Personnel service 1,162,241 1,162,241 1,136,709 25,532
Auto and equipment 29,000 29,060 17,547 11,453
Travel 2,400 2,400 2,723 (323)
Supplies and office 13,500 13,600 14,682 (1,082)
Professional services 10,000 10,000 13,291 (3,291)
Other 11,800 11,800 15,863 (4,063)
Capital outlay 4,000 4,000 17,358 (13,358)
Total Expenditures 1,233,041 1,233,041 1,218,173 14,868
§S OF REVENUES
EXPENDITURES - - {14,933) (14,933)
FUND BALANCES
Beginning of year 153,240 240,507 240,507 -
End of year $ 153240 $ 240507 $ 225574 $  (14,933)
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

OTHER POST EMPLOYMENT BENEFITS PLAN
RETIREE HEALTH AND DENTAL INSURANCE PROGRAMS
YEAR ENDED DECEMBER 31, 2010

SHEDULE OF FUNDING PROGRESS

Actuarial
Accrued UAAL asa
Actuarial Liability , Percentage
Actuarial Value of - (AAL) Unfunded ‘Funded Covered of Covered
Valuation Assets Entry Age AAL (UAAL) Ratio Payroll Payroll
Year Ended Date (a) (b) (b-a) (a/b) (<) ((b-a)/c)
12/31/2010 1/1/2009 $ - $15,309,437 $15,309,437 0.00% $£4,685,617 326.73%
12/31/2009 1/1/2009 - 15,309,437 15,309,437 0.00% 4,534,492 337.62%
12/31/2008 1/172008 - - 15,553,544 15,553,544 0.00% 4,017,558 387.14%
SCHEDULEOF EMPLOYER CO UTIONS
Increase
Percentage of  (Decrease)
Annual OPEB to Net
Annual Amount - Costs OPEB Net OPEB
Year Ended OPEB Cost Contributed Contributed Obligation Obligation
12/31/2010 $1,055,135 $ 347,501 32.93% $ 707,634 $3,200,255
12/31/2009 1,061,087 242,435 22.85% 818,652 2,492,621
12/31/2008 1,098,947 298,531 27.17% 800,416 1,673,969
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2010

Federal Grantor
Pass-Throu h Federal Pass-Throu h
Grantor Pro ra CFDA Entity's Federal
Title Nu__ber Identifyin Nu_ber Expenditures

U. 8. Depart ent of Health and Hu an Services
Passed Throu h the Louisiana Depart ent of

Social Services

Child Support Enforce ent
Title IV-D 93.563 DSS #02148 $ 1,202,496

U.S. Depart ent of Justice Passed Throu h
isiana Co___ission of Law Enfo: ent

ARRA — Edward Bymne Me orial Justice

Assistance Grant (JAG) Pro ra 16.803 B82-8-068 106,393
Violence A ainst Wo en For ula Grant 16.588 M09-5-009 20,000
ARRA - Violence A ainst Wo en For ula Grant 16.588 M82-8-055 57,903
Edward Byrne Me orial Justice Assistance 16.738 - B09-5-030 5,629
Cri eVicti Assistance 16.575 C09-5-001 49,500
Cri eVicti Assistance 16.575 C10-5-001 16,000

554

Total Federal Expenditures $ 1457921

No — Basis of ntation

The schedule of expenditures of federal awards includes the federal rant activity of District Attorney ofthe Nineteenth
Judicial District and is presented on the odified accrual basis of accountin . The infor ation in this schedule is
presented in accordance with the require ents of OMB Circular A-133, Audits of States, Local Governments, and Non-

Profit Organizations.
— Reconciliation to Financial State _ents
The expenditures for the Title IV-D pro ra  are reported on the State ent of Revenues, Expenditures, and chan es in

Fund Balances as expenditures of $1,202,496 in the Special Revenue Fund and there ainin law enforce ent rant
expenditures totalin $255,425 are reflected in the General Fund.
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D!STRIC‘T ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

SCHEDULE OF INGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2016

- Summary of Auditors’ Results

Financial Statements
Type of auditor’s report issued: Ungualified

Internal Control over Financial Reporting: :
e _Material weakness(es) identified? ‘ yes X no

¢ Significant deficiency(ies) identified that are
not considered to be material weaknesses? yes X none reported
Noncompliance material to financial
statements noted? yes X 1o
Federal Awards
Internal control over major programs:
* Material weakness(es) identified? yes X no
» Significant deficiency(ies) identified that are N
not considered to be materia! weaknesses? yes X _ none reported

Type of auditor’s report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with section 510(a)

of Circular A-133? yes X no
Hdentification of major programs:

CFDA Numbers ‘ Name of Federal Program or Cluster
93.563 _ Title TV-D

The threshold for distinguishing types A & B programs was program expenditures exceeding $300,000.

The East Baton Rouge Parish Sheriff was determined to be a low-risk auditee.
Findings — Financial Statement Audit

None.

Findings and Questioned Costs — Major Federal Award Programs

None.
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DISTRICT ATTORNEY OF THE NINETEENTH JUDICIAL DISTRICT

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

Findings — Financial Statement Audit
None.
Findings and Questioned Costs — Major Federal Award Programs

None.
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,_ Postlethwaite
& Netterville
A Professional Accounting Corporation:

Associated Offices in Principal Cities of the United States
www.pncpa.com

June 24, 2011

The Honorable Hillar Moore

District Attorney of the Nineteenth
Judicial District

Baton Rouge, LA -

In planning and performing our audit of the financial statements of the District Attorney of the Nineteenth
Judicial District (District Attorney), for the year ended December 31, 2019, in accordance with auditing
standards generally accepted in the United States of America, we considered the District Attorney’s
internal control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the District Attorney’s internal control. '

‘However, during the course of our audit, we became aware of scveral matters that are opportunities for
strengthening internal controls and operating efficiency. Our comments and suggestions regarding those
matters are set forth below. We previously reported on the District Attorney’s internal control in our
report dated June 24, 2011. This letter does not affect our report dated June 24, 2011, on the financial
statements of the District Attorney.
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Observation:

We observed that the DA has sustained deficient revenues during the years ending December 31, 2010,
2009, 2008 and 2007. If this trend continues, net assets will be depleted and result in a deficit. I-Ilstoncal
and projected changes in net assets are presented in the attached Schedule A.

Note that the projected amounts were based on the 2011 budget with adjustments fer the City of Baton
Rouge’s allocation of its other post employment benefit cost (OPEB) allocation to the District Attorney.
The OPEB used in the pro_]ectlon above were based on the OPEB allocation in 2010 ad_]usted for medical -
inflation of 9.75%. :

Recommendation:

We recommend that the District Attorney cons1der the unpact of the detenoratmg net assets on its
operations. :

Management Response

_Public entities are just beginning to understand the impact of Government Accounting Standards Board
Statement Number 45, Accounting and Financial Reporting by Employers for Post Employment Benefits
Other than Pensions (GASB 45) reporting requirements on public organizations. GASB 45 is an
accounting requirement that defines how public employers should report the cost of employer provided
retiree health costs. Prior to the implementation of this standard, post employment benefits cost were
acéounted for on a pay as you go basis. With the implementation of the standard, these costs are based on
post employment benefits earned and the calculation is based on demographics and actuary assumptions.
The District Attorney was required to implement the standard in 2007, whlch is the same year as the Clty

. of Baton Rouge (City-Parish). .

All health benefits that are due retirees from the District Attorney's office are due under the terms and
conditions of the City-Parish's health benefit plan. As a resuit, the District Attorney has historically been
responsible for paying an assigned portion of the City-Parish's cost to provide this benefit to District
Attorney Office retirees. On a pay as you go basis, the District Attomey’s allocated cost has historically =
been between $200,000 and $250,000. Under GASB 45 rules, the District Attorney’s allocated OPEB
cost recognized in the Statement of Changes in Net Assets is between $700,000 and $900,000 causing the -
District Attorney’s net OPEB to grow to approximately $3.2 million as of December 31, 2010, which is
_ reflected’ as a liability on the District Attorney’s Statement of Net Assets. This liability is projected to

grow to approximately $4 million by the end of 2011. As such, the District Attorney’s net assets have
been significantly impacted and will be entirely consumed by the end of 2011.

All decisions concerning how these liabilities are to be funded are determined by the City-Parish. The
District Attorney has informed the City-Parish of his concern that continuing to report this unfunded
liability on his Statement of Net Assets will by 2011 result in a negative Statement of Net Assets despite
the District Attorney having more than sufficient funds on hand to pay current lisbilities. In 2009, the .

office of the State Treasurer was also contacted. Both the City-Parish and the State Treasurer advised that
while they are both aware of the issue there were no plans at that time to address this growth in unfunded
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liability. The District Attorney is unaware of any progress made by either entity to address this issue
- since 2009. : ' ‘
We will review the status of these comments during our next audit engagement. We have already
discussed many of these comments and suggestions with management, and we will be pleased to discuss

them in further detail at your convenience, to perform an additional study of these matters, or to assist you ©

in implementing the recommendations.
This report is intended solely for the information and use .of the District Attorney, management,
accounting and federal grant program administrators and the Legislative Auditor, and is not intended to be

and should not be used by anyone other than these specified parties. However, under Louisiana Revised
Statute 24:313, this report is distributed by the Legislative Auditor as a public documens
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District Attorney of the Nineteenth Judicial District Schedule A
Schedule of Historical Changes and Projected Changes in Net Assets
(Unaudited)

Historical Changes in Net Assets’

As of December 31
2007 2008 2009 2019
Revenues $ 8,881,147 s 9,557,696 $ 10,776,133 $ 10,950,596
Expenses ’ 9,143,954 10,898,639 11,828,374 11,920,853
Expenses over Revenues (262,807 (1,340,943) (1,052,241) (970,257}
Beginning Net Assets 3,964,254 3,701,447 2,360,504 1,308,263
Ending Net Assets $ 3,701,447 5 2,360,504 $ 1,308,263 $ 338,006

Projected Changes in Net Assets

As of December 31 .
2011 . 2012 2013 2014
Revenues $ 11,604,251 $ 11,604,251 $ 11,604,251, $ 11,604,251
Expenses 12,439,511 12,514,511 12,597,511 12,688,511
Expenses over Revenues {835,260) (910,260) {993,260) (1,084,260)
Beginning Net Assets . 338,006 (497,254) (1,407,514) {2,400,774)
Ending Net Assets $ (497.254) $  (1.407514) $  (2,400,774) $  (3,485,034)
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